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ABSTRACT 

This paper will examine to what extent the unprecedented global financial crisis has 
affected the Indonesia’s economy. The differences between Indonesia’s experience of the 
global financial crisis (GFC) and Asian Financial Crisis (AFC) in 1997–98 will be 
illuminated. The government’s priority on the development of education— together with 
achieving quality growth, reducing poverty, creating jobs, improving infrastructure— have 
accelerated the economic recovery and improved key indicators in education. Despite 
budgetary adjustments, the Indonesian government continues to prioritize investment in 
education. As a result, the GFC has not affected number of students in Indonesia 
significantly. The GFC has not affected the interest of students to get higher education at 
the Indonesia’s universities. 
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1  Earlier version of this paper has been presented at: (1) 

The 1st Asia-Europe Education Workshop on ‘The 
lmpact of the Financial Crisis to Higher Education’, 
Makati City, Philippines, 25-26 March 2010; (2) The 6th 
International Conference ‘Toward Enhancement of 
Economic, Social, Technological and Environmental 
Development for Welfare Implications in the Greater 
Mekong Sub-region and Asia-Pacific’, Yogyakarta, 
Indonesia, 2-3 August 2010, held by Chiangrai Rajabhat 
University and Faculty of Economics & Business 
Gadjah Mada University. 
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